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REPORT CONTENT

The 2023 Integrated Report by RAPCO Investment PJSC (“Company”) covers our
business as well as financial, environmental, social and governance performance.
This report focuses on the Company's ability to create value for all stakeholders in
the short, medium and long term. The sustainability content in the report has been
prepared in accordance with the standards of the Global Reporting Initiative: the
primary choice and in line with the 31 environmental, social and corporate
governance standards set by the Abu Dhabi Securities Exchange. We have also
aligned our report with the relevant Sustainable Development Goals of our business
model as well as with the UAE's Economic Vision 2030 Accordingly, the report
complies with the requirements of the UAE Securities and Commodities Authority
(SCA) regarding the preparation of the integrated report for the fiscal year 2023. This
report represents the third integrated report issued by the Company in an integrated
manner, and in accordance with the requirements of the Securities and Commodities
Authority.

THE LIMITS OF THE REPORT AND THE PERIOD IT COVERS

This report covers the period between January 1and December 31, 2023, and include
the entire operations of the Company. Crowe Mak has undertaken the audit of the
accompanying financial statements for the year 2023. The business, sustainability
and governance content of our report has been reviewed by our internal audit
department.

FEEDBACK AND COMMENTS

If you have any questions, comments or notes about this report, please contact us:
Via email: compliance@rapcoinvestment.ae
Phone: +9717 243 4477
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RAPCO Investment P.J.S.C (formerly known as "Ras Al Khaimah Poultry and
Feeding Co Public JSC")

Ras Al Khaimah - United Arab Emirates

Directors' report

The Directors have pleasure in presenting their report and the audited financial statements for the year ended 31
December 2023.

Change in name, objects and Articles of Association of the Entity

Pursuant to the shareholders’ approval in General Assembly meeting held on 25th April 2023, the Entity has received
approval from the Securities & Commodities Authority (“SCA”) on 6th June 2023 regarding amendment to the Articles of

Association of the Entity including its name and objects. Accordingly, the Abu Dhabi Securities Exchange has updated
the new name of the Entity in its securities list as “RAPCO Investment P.J.S.C".

Principal activities of the Entity

The Entity's principal activities are commercial enterprises investment, institution and management, real estate
enterprises investment, development, institution and management, and agricultural enterprises investment, institution
and management.

Financial review

The table below summarizes the results of the year 2023 and 2022.

2023 2022
AED AED
Continuing operations
Net profit for the year from continuing operations 16,906,826 151,286
Discontinued operations
Revenue - 4,166,768
Gross loss - (554,361)
Net (loss) for the year from discontinued operations - (712,042)
Basic and diluted earnings per share from continuing operations 0.18 0.002
Basic and diluted loss per share from discontinued operations - (0.01)

Role of the Directors

The Directors are the Entity's principal decision-making forum. The Directors have the overall responsibility for leading
and supervising the Entity for delivering sustainable shareholder value through their guidance and supervision of the
Entity's business. The Directors set the strategies and policies of the Entity. They monitor performance of the Entity's
business, guide and supervise its management.

Going concern

The attached financial statements have been prepared on a going concern basis. While preparing the financial
statements, the management has made an assessment of the Entity’s ability to continue as a going concern. The
management has not come across any evidence that causes it to believe that material uncertainties related to the events
or conditions existed, which may cast significant doubt on the Entity’s ability to continue as a going concern.

Events after year end

In the opinion of the Directors, no transaction or event of a material and unusual nature, favourable or unfavourable has
arisen in the interval between the end of the financial year and the date of this report, that is likely to affect, substantially
the result of the operations or the financial position of the Entity.

Projections and Risk
The Entity is continuously monitoring its liquid funds and investments in equity and fixed income securities to maximize

the yield. The Entity is exposed to and affected by the fluctuation in the financial market it operates. However, the Entity
has various in-house systems to evaluate these risks and accordingly take steps to mitigate the effect of such risks.

Auditor

M/s. Crowe Mak — Dubai, United Arab Emirates is willing to continue in office and a resolution to re-appoint them will be
proposed in the Annual General Meeting.



RAPCO Investment P.J.S.C (formerly known as "Ras Al Khaimah Poultry and
Feeding Co Public JSC")

Ras Al Khaimah - United Arab Emirates
Directors' report {(continued)

Statement of Directors' responsibilities

The applicable requirements require the Directors to prepare the financial statements for each financial year which
present fairly in all material respects, the financial position of the Entity and its financial pedformance for the year then
ended.

The audited financial statements for the year under review have been prepared in conformity and in compliance with the
relevant statutory requirements and other governing laws. The Directors confirm that sufficient care has been taken for
the maintenance of proper and adequate accounting records that disclose with reasonable accuracy at any time, the
financial position of the Entity and enables them to ensure that the financial statements comply with the requirements of
the applicable statute. The Directors also confirm that appropriate accounting policies have been selected and applied
consistently in order for the financial statements to reflect fairly, the form and substance of the transactions carried out
during the year under review and reasonably present the Entity's financial conditions and results of its operations.

The financial statements set out on pages 8 to 48, which have been prepared on the going concern basis were
approved by the Directors on the date of these financial statements and signed on behalf of the Entity by:

\54(;_5 o

Shaikh Mohamed Humaid Abdulla Raman Garg Mahabir Saran Garg
Mohamed Aigasemi
Chairman General Managear

6 March 2024
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Independent auditor's report
To,
The Shareholders
RAPCO Investment P.J.S.C (formerly known as "Ras Al Khaimah Poultry and Feeding Co Public JSC")
P. O. Box: 30019
Ras Al Khaimah, United Arab Emirates

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of RAPCO Investment P.J.S.C (formerly known as "Ras Al
Khaimah Poultry and Feeding Co Public JSC") (the "Entity"), Ras Al Khaimah, United Arab Emirates, which comprise the
statement of financial position as at 31 December 2023, and the statement of profit or loss and other comprehensive

income, statement of changes in equity and statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of material accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of the
Entity as at 31 December 2023, and its financial performance and its cash flows for the year then ended in accordance
with the International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Entity in accordance with the requirements of International Ethics Standards Board for
Accountants Code of Ethics for Professional Accountants (IESBA code) together with ethical requirements that are
relevant to our audit of the financial statements in the United Arab Emirates and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the IESBA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
financial statements of the current period. These matters were addressed in the context of our audit of the financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

Valuation of the investment properties

Background

We identified the valuation of investment properties as a key audit matter due to the significance of the Entity's
investment properties in the context of the Entity's financial statements as a whole and due to significant judgement
involved in determining the inputs used in the valuation.

As at December 31, 2023, the Entity's investment properties amounting to AED 83,333,000 which represented 23% of
the Entity's total assets and a profit on revaluation of investment properties amounting to AED 13,000 was recognised in
the statement of profit or loss for the year then ended.

The Entity's investment properties are stated at fair value based on valuations carried out by an independent qualified
valuer (the "Valuer"). The valuation was dependent on certain key estimates which requires significant judgement,
including yield rates, contractual lease rents and forecasted operating expenses, which are influenced by prevailing
market forces and specific characteristics such as property location and income returns of each property in the portfolio.
Details of the valuation methodologies and key inputs used in the valuations are disclosed in note 6 to the financial
statements.

Registered as Crowe Mak with the Department of Economic Development, Dubai (#101627) as a Civil Company
a.yA_AZS)_\LJ (\~\‘\W#),.,.»,&._.;I NI [ WP T "BJJ|:6AJJLAQJJF_\»L!&J_7._M
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Crowe

Independent auditor's report (continued)

To the Shareholders of RAPCO Investment P.J.S.C (formerly known as "Ras Al Khaimah Poultry and Feeding Co
Public JSC")
Report on the Audit of Financial Statements (continued)

How our audit addressed the key audit matters
We have performed the following procedures in relation to the valuation of investment properties:
- We assessed the competence, capabilities and objectivity of the valuer;

- We reviewed the terms of engagement between the valuer and Entity to determine whether the scope of the work is
adequate and there were any matters that might have affected their objectivity or may have imposed scope limitations
upon their work.

- We agreed the total valuation in reports of the valuer to the amount reported in the statement of financial position;

- We assessed the completeness and consistency of information provided by the Entity to the valuer; and evaluated the
reasonableness of the key inputs used in the valuation on a sample basis;

- We assessed the appropriateness and reasonableness of the valuation methodologies, key assumptions and estimates
used in the valuation on a sample basis;

- We reviewed the appropriateness of disclosures in the financial statements with respect to valuation of investment
properties;

- We reperformed the arithmetical accuracy of the determination of net fair value gain;

- We reviewed a sample of investment properties valued by external valuers and assessed whether the valuation of the
properties was performed in accordance with the requirements of IFRS 13 Fair Value Measurement; and

- Also, we assessed the disclosures made in relation to this matter to determine if they were in accordance with the
requirements of IFRSs.
Other Information

The Directors are responsible for the other information. The other information comprises the annual report. The other
information does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance or conclusion thereon.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
IFRSs and for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Entity's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Entity or to cease operations, or has no realistic alternative but to do
So.

Those charged with governance are responsible for overseeing the Entity's financial reporting process.
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Independent auditor's report (continued)

To the Shareholders of RAPCO Investment P.J.S.C (formerly known as "Ras Al Khaimah Poultry and Feeding Co
Public JSC")
Report on the Audit of Financial Statements (continued)

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to error or fraud, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional skepticism
throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Entity's
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

Conclude on the appropriateness of management's use of going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Entity's ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the Entity to cease to continue as a
going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguard.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the financial statements of the current year and are therefore the key audit matters. We
describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.
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Independent auditor's report (continued)

To the Shareholders of RAPCO Investment P.J.S.C (formerly known as "Ras Al Khaimah Poultry and Feeding Co
Public JSC")
Report on the Audit of Financial Statements (continued)

Report on Other Legal and Regulatory Requirements
Further, as required by the UAE Federal Law No. 32 of 2021, we report that:
(a) We have obtained all the information we considered necessary for the purpose of our audit;

(b) The financial statements have been prepared and comply, in all material aspects, with the applicable provisions of
the UAE Federal Law No. 32 of 2021, and the Memorandum and Articles of Association of the Entity;

(c) The Entity maintained proper books of account;

(d) The contents of the Directors' report which relates to the financial statements are in agreement with the Entity’s
books of account;

(e) Note 11 to the financial statements reflects the disclosures relating to material related party transactions and the
terms under which they were conducted;

(f) As disclosed in notes 7, 12 and 14 to the financial statements, the Entity has purchased or invested in shares
during the year ended December 31, 2023; and

(g) Based on the information that has been made available to us, nothing has come to our attention which causes us
to believe that the Entity has contravened during the year ended 31 December 2023 any of the applicable
provisions of the UAE Federal Law No. 32 of 2021, and the Memorandum and Articles of Association of the Entity
which would materially affect its activities or its financial position as at 31 December 2023.

Crowe Mak

K Mabmao o~ /77

% {DuBAI- UAE. | &

Khalid Mehmood Chaudhry
Senior Partner

Registered Auditor Number: 635
Dubai, United Arab Emirates

6 March 2024




RAPCO Investment P.J.S.C {formerly known as "Ras Al Khaimah Poultry and

Feeding Co Public JSC")

Ras Al Khaimah - United Arah Emirates
Statement of financial position as at 31 December 2023

ASSETS

Non-current assets

Property, plant and equipment
Investment properties
Investments in associates

Financial assets at fair value through other comprehensive income

{(FVTOCI)
Financial assets at amortised cost

Total nen-current assets

Current assets

Inventories

Trade receivables

Advances, deposits and other receivables
Due from a related party

Investments at fair value through profit or loss (FVTPL)

Fixed deposits
Cash and cash equivalents

Total current assets

Total assets

EQUITY AND LIABILITIES

Equity and shareholders’ funds

Share capital

Special reserve

Statutory reserve

Retained eamings

Fair value reserve for financial assets at FVTOCI
Voluntary reserve

Total equity

LIABILITIES
Non-current liabilities
Employees' end-of-service benefits

Total non-current liabilities

Current liabilities
Trade and other payables

Total current liabilities

Total liabilities
Total equity and liabilities

Notes

s
o~ @ o

17

19

20
21

22

23

2023
AED

9,506
83,333,000
72,014,317

160,378,569

25113,785
340,849,176

875,446
533,716

11,009,492
7,000,000
3,710,758

- 23129,412
363,978,588

95,040,000
80,000,000
41,712,319
62,524,645
76,202,049

355,479,013

426,630
426,630

8,072,945
8,072,945
8,499,578
363,978,588

2022
AED

632,138
87,370,000
71,813,310

181,207,388

26,663,970
367,686,806

8,807
2,063,125
534,914
526,363

2,000,000
4,771,652

9,904,861
377,591 667

95,040,000
80,000,000
40,021,837
25,860,041
91,256,954
19,547,271

351,725,903

439,933
439,933

25,425,831
25,425,831
25,865,764
377,591,667

To the best of our knowledge, the financial information included in the report fairly presents in all material
respects the fnancial condition, results of operation and cash flows of the company as of, and for, the periods

presented in the periodic report.

These financial statements were approved and authorised for issue on March 6, 2024.
The financial statements set out on pages 8 to 48, which have been prepared on the going concern basis were

approved by the Directors on the date of these financial statements and signed on behalf of

e

Shaikh Mohamed Humaid Abdulia
Mohamed Algasemi
Chairman

A

General Manager

The accompanying notes and policies form an integral part of these financial statements.

The report of the auditor is set out on pages 410 7.

Entity by:

Raman Garg Mahabir Saran Garg



RAPCO Investment P.J.S.C (formerly known as "Ras Al Khaimah Poultry and
Feeding Co Public JSC")

Ras Al Khaimah - United Arab Emirates

Statement of profit or loss and other comprehensive income for the year ended 31

December 2023

Continuing operations

Investment income

Gain on changes in fair value of investment properties
Gain on sale of investment properties

Gain on sale of investments at FVTPL

Unrealised loss on investments at FVTPL

Other income

General and administrative expenses

Finance cost

Share of profit / (loss) of associates - net
Net profit for the year from continuing operations

Discontinued operations
Loss for the year from discontinued operations
Net profit / (loss) for the year

Other comprehensive income

(Decrease) / increase in fair value of financial assets at FVTOCI

Other comprehensive (loss) / income for the year

Total comprehensive income for the year

Basic and diluted earnings per share from continuing operation
Basic and diluted loss per share from discontinued operation

Notes

24

14
25

26

28

2023 2022
AED AED
11,496,150 9,928,342
13,000 1,215,000
1,409,273 -
967,637 55,883
(790,290) -
5,940,187 -
(2,283,032) (1,380,206)
(47,106) (60,776)
201,007 (9,606,957)
16,906,826 151,286

- (712,042)

16,906,826 (560,756)
(12,853,716) 31,256,057
(12,853,716) 31,256,057
4,053,110 30,695,301
0.18 0.002

- (0.01)

The accompanying notes and policies form an integral part of these financial statements.

The report of the auditor is set out on pages 4 to 7.



RAPCO Investment P.J.S.C (formerly known as "Ras Al Khaimah Poultry and Feeding Co Public JSC")

Ras Al Khaimah - United Arab Emirates

Statement of changes in equity for the year ended 31 December 2023

Fair value

reserve for

Statutory Voluntary Retained financial assets
Share capital Special reserve reserve reserve earnings at FVTOCI Total
AED AED AED AED AED AED AED
As at 1 January 2022 95,040,000 80,000,000 40,021,637 19,547,271 26,609,991 60,114,600 321,333,499
(Loss) for the year - - - - (560,756) - (560,756)
Other Comprehensive Income for the year - - - - - 31,256,057 31,256,057
Total comprehensive income for the year - - - - (560,756) 31,256,057 30,695,301
Transfer on sale of investments at FVTOCI - - - - 113,703 (113,703) -
Board of Directors’ remuneration - - - - (302,897) - (302,897)
95,040,000 80,000,000 40,021,637 19,547,271 25,860,041 91,256,954 351,725,903

As at 31 December 2022

Profit for the year - - - - 16,906,826 - 16,906,826
Other Comprehensive Income for the year - - - - - (12,853,716) (12,853,716)
Total comprehensive income for the year - - - - 16,906,826 (12,853,716) 4,053,110
Transfers during the year - - - (19,547,271) 19,547,271 - -
Transfer to statutory reserve - - 1,690,682 - (1,690,682) - -
Transfer on sale of investments at FVTOCI - - - - 2,201,189 (2,201,189) -
Board of Directors’ remuneration - - - - (300,000) - (300,000)
As at 31 December 2023 95,040,000 80,000,000 41,712,319 - 62,524,645 76,202,049 355,479,013

The accompanying notes and policies form an integral part of these financial statements.

The report of the auditor is set out on pages 4 to 7.
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RAPCO Investment P.J.S.C (formerly known as "Ras Al Khaimah Poultry and
Feeding Co Public JSC")

Ras Al Khaimah - United Arab Emirates
Statement of cash flows for the year ended 31 December 2023

Notes 2023 2022
AED AED
Cash flows from operating activities
Profit for the year 16,906,826 (560,756)
Adjustments for:
Depreciation of property, plant and equipment 5 99,213 99,587
Fair value gain from investment properties 6 (13,000) (1,215,000)
Share of (profit) / loss of associates - net 7 (201,007) 9,606,957
Unrealised loss on revaluation of investments at FVTPL 14 790,290 -
Realised gain on disposal of investments at FVTPL 14 (967,637) (55,883)
Employees' end-of-service benefits 22 34,587 489,616
Dividend income 24 (8,032,653) (6,697,904)
Interest income 24 (1,826,416) (1,463,838)
(Gain) on disposal of property, plant and equipment 25,28 (5,804,302) (1,033,462)
Finance cost 27 47,106 60,776
Gain on sale of investment properties (1,409,273) -
Operating cash flows before changes in operating assets and liabilities (376,266) (769,907)
Decrease in inventories 8 8,807 315,291
Decrease in trade receivables 9 1,187,679 1,300,859
Decrease in advances, deposits and other receivables 10 1,198 314,425
Decrease in due from a related party 11 526,363 302,393
Decrease in trade and other payables 23 (17,352,886) (1,287,949)
Decrease in biological assets - 882,955
Cash (used in) / generated from operating activities (16,005,105) 1,058,067
Employees’ end-of-service indemnity paid 22 (47,890) (1,838,341)
Finance costs paid 27 (47,106) (60,776)
Net cash used in operating activities (16,100,101) (841,050)
Cash flows from investing activities
Proceeds from sale of property, plant and equipment 6,327,722 1,038,124
Proceeds from sale of investment properties 6 5,459,273 -
Purchase of financial assets at FVTOCI 12 - (6,591,924)
Proceeds from sale of investments carried at FVTOCI 12 7,975,103 192,000
Proceeds from disposal of financial assets at amortised cost 13 7,267,695 -
Purchase of financial assets at amortised cost 13 (5,785,572) (7,815,960)
Purchase of investments at FVTPL 14 (18,841,195) (500,000)
Proceeds from disposal of investments at FVTPL 14 8,009,050 555,883
Investments in fixed deposits 15 (5,000,000) (2,000,000)
Interest received 24 1,894,478 1,090,659
Dividends received 24 8,032,653 6,697,904
Net cash generated from / (used in) investing activities 15,339,207 (7,333,314)
Cash flows from financing activities
Board of Directors’ remuneration (300,000) (302,897)
Loan installment settled by a related party - 6,000,000
Dividends paid - (76,716)
Net cash (used in) / generated from financing activities (300,000) 5,620,387
Net decrease in cash and cash equivalents (1,060,894) (2,553,977)
Cash and cash equivalents at the beginning of the year 4,771,652 7,325,629
Cash and cash equivalents at the end of the year 16 3,710,758 4,771,652

The accompanying notes and policies form an integral part of these financial statements.
The report of the auditor is set out on pages 4 to 7.
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RAPCO Investment P.J.S.C (formerly known as "Ras Al Khaimah Poultry and
Feeding Co Public JSC")

Ras Al Khaimah - United Arab Emirates
Notes to the Financial Statements for the year ended 31 December 2023

1

21

General information

RAPCO Investment P.J.S.C (formerly known as "Ras Al Khaimah Poultry and Feeding Co Public JSC") (the
“Entity”) is public shareholding company, facilitated under Emiri decree No. 76/8 of 1976 issued by His
Highness, The Ruler of Ras Al Khaimah. The Entity was incorporated on March 11, 1978 and operates under
the commercial license no. 302 issued by Department of Economic Development of Government of Ras Al
Khaimah. The shares of the Entity are traded on the Abu Dhabi Securities Exchange.

The shareholders at the Annual General Assembly meeting held on 25th April 2023, approved to change the
name of the Entity from "Ras Al Khaimah Poultry & Feeding Co Public JSC" to "RAPCO Investment P.J.S.C",
and to amend the Articles of Association of the Entity, however, the name change was effective from 6th June
2023.

The address of the registered office of the Entity is Aljazirah Alhamra, P.O. Box: 30019, Ras Al Khaimah,
United Arab Emirates.

The principal activities of the Entity consist of commercial enterprises investment, institution and management,
real estate enterprises investment, development, institution and management, and agricultural enterprises
investment, institution and management.

The management and control are vested with Mr. Raman Garg Mahabir Saran Garg, General Manager, Indian
national, under the supervision of the Board of Directors of the Entity.

These financial statements incorporate the operating results of the commercial license no. 302.

Application of new and revised International Financial Reporting Standards (IFRSs)

New and amended IFRS Standards that are effective for the current year

In the current year, the Entity has applied a number of amendments to IFRS Accounting Standards issued by
the International Accounting Standards Board (IASB) that are mandatorily effective for an accounting period
that begins on or after 1 January 2023. Their adoption has not had any material impact on the disclosures or
on the amounts reported in these financial statements.

New and revised IFRSs Effective for annual
periods beginning on
or after

IFRS 17 Insurance Contracts (including the June 2020 and December 2021 1 January 2023
Amendments to IFRS 17

Amendments to IAS 1 Presentation of Financial Statements and IFRS Practice 1 January 2023
Statement 2 Making Materiality Judgements - Disclosure of Accounting Policies

Amendments to IAS 12 Income Taxes - Deferred Tax related to Assets and 1 January 2023
Liabilities arising from a Single Transaction

Amendments to IAS 12 Income Taxes— International Tax Reform—~Pillar Two 1 January 2023
Model Rules

Amendments to IAS 8 Accounting Policies, Changes in Accounting Estimates and 1 January 2023
Errors—Definition of Accounting Estimates

Management has adopted the new and amended IFRS standards in the current period and believes that these
standards do not have material impact on these financial statements unless mentioned above.
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RAPCO Investment P.J.S.C (formerly known as "Ras Al Khaimah Poultry and
Feeding Co Public JSC")

Ras Al Khaimah - United Arab Emirates
Notes to the Financial Statements for the year ended 31 December 2023

2

2.2

3.1

3.2

Application of new and revised International Financial Reporting Standards (IFRSs) (continued)

New and revised IFRS in issue but not yet effective

At the date of authorisation of these financial statements, the Entity has not applied the following new and
revised IFRS Standards that have been issued but are not yet effective:

New and revised IFRSs Effective for annual
periods beginning on
or after

Amendments to IFRS 10 and IAS 28 — Sale or Contribution of assets between an No effective date
Investor and its Associate or Joint Venture: set

Amendments to IAS 1 Presentation of Financial Statements - Classification of 1 January 2024
Liabilities as Current or Non-current

Amendments to IAS 1 Presentation of Financial Statements—Non-current Liabilities 1 January 2024
with Covenants

Amendments to IAS 7 Statement of Cash Flows and IFRS 7 Financial Instruments: 1 January 2024
Disclosures—Supplier Finance Arrangements

Amendments to IFRS 16 Leases: Amendments to clarify how a seller-lessee 1 January 2024
subsequently measures sale and leaseback transactions

Management anticipates that these standards will not have any significant impact on these financial
statements.

Material accounting policies

Statement of compliance

The financial statements have been prepared in accordance with International Financial Reporting Standards.
Basis of preparation

The financial statements have been prepared on the historical cost basis as explained in the accounting

policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and
services.

Current/Non-current classification

The Entity presents assets and liabilities in statement of financial position based on current/non-current
classification. An asset is current when it is:

Expected to be realised or intended to sold or consumed in normal operating cycle or held primarily for the
purpose of trading or expected to be realised within twelve months after the reporting year, or cash or cash
equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after
the reporting year.

All other assets are classified as non-current.

A liability is current when it is expected to be settled in normal operating cycle or it is held primarily for the
purpose of trading or it is due to be settled within twelve months after the reporting year, or there is no
unconditional right to defer the settlement of the liability for at least twelve months after the reporting year.

The Entity classifies all other liabilities as non-current.
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3.2

3.3

3.4

Material accounting policies (continued)

Basis of preparation (continued)
Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is directly
observable or estimated using another valuation technique. In estimating the fair value of an asset or a
liability, the Entity takes into account the characteristics of the asset or liability if market participants would
take those characteristics into account when pricing the asset or liability at the measurement date. Fair value
for measurement and/or disclosure purposes in these financial statements is determined on such a basis,
except for share-based payment transactions that are within the scope of IFRS 2, leasing transactions that are
within the scope of IFRS 16, and measurements that have some similarities to fair value but are not fair value,
such as net realisable value in IAS 2 or value in use in IAS 36.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2 or 3
based on the degree to which the inputs to the fair value measurements are observable and the significance
of the inputs to the fair value measurement in its entirety, which are described as follows:

* Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the
Entity can access at the measurement date;

* Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset
or liability, either directly or indirectly; and

* Level 3 inputs are unobservable inputs for the asset or liability.
The principal accounting policies are set out below.

Functional currency
These financial statements are presented in Emirati Dirham, which is the Entity’s functional currency.
Investments in associates

An associate is an Entity over which the Entity has significant influence. Significant influence is the power to
participate in the financial and operating policy decisions of the investee but is not control or joint control over
those policies.

The results and assets and liabilities of associates are incorporated in these financial statements using the
equity method of accounting, except when the investment is classified as held for sale, in which case it is
accounted for, in accordance with IFRS 5 Non-current Assets Held for Sale and Discontinued Operations.

Under the equity method, an investment in an associate is initially recognised in the statement of financial
position at cost and adjusted thereafter to recognise the Entity's share of the profit or loss and other
comprehensive income of the associate. When the Entity's share of losses of an associate exceeds the
Entity's interest in that associate (which includes any long-term interests that, in substance, form part of the
Entity's net investment in the associate), the Entity discontinues recognising its share of further losses.
Additional losses are recognised only to the extent that the Entity has incurred legal or constructive obligations
or made payments on behalf of the associate.

Any excess of the cost of the investments over the Entity's share of the net fair value of the identifiable assets
and liabilities of an associate recognised as goodwill, which is included within the carrying amount of the
investment. Any excess of the Entity's share of the net fair value of the identifiable assets and liabilities over
the cost of acquisition, after reassessment, is recognised immediately in the statement of profit or loss in the
period in which investment is acquired.

When the Entity transacts with its associate, profits or losses resulting from the transactions with the associate
are recognised in the Entity's financial statements only to the extent of interests in the associate that are not
related to the Entity.
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3.5

3.6

Material accounting policies (continued)

Revenue recognition

Revenue from the sale of goods and services is therefore recognised at a point in time or over time when the
performance obligation is satisfied and is based on the amount of the transaction price that is allocated to the
performance obligation. The transaction price is the amount of consideration which the Entity expects to be
entitled in exchange for transferring promised goods or services to the customer.

The consideration expected by the Entity may include fixed or variable amounts. Revenue is recognized when
it transfers control over goods and services to the customer and only when it is highly probable that a
significant reversal of revenue will not occur when uncertainties related to a variable consideration are
resolved.

Transfer of control varies depending on the individual terms of the contract of sale. Revenue from transactions
that have distinct goods and services are accounted for separately based on their stand-alone selling prices. A
variable consideration is recognised to the extent it is highly probable that a significant reversal in the amount
of cumulative revenue recognized will not occur when the uncertainty associated with the variable
consideration is subsequently resolved.

Performance obligation
Sale of goods - Chicken and Egg

The Entity sold chicken and eggs in the wholesale market. Sales were recognized when control of the
products had transferred, which occurred when the products were delivered to the wholesaler. The wholesaler
had full discretion over the channel and price to sell the products, and there was no unfulfilled obligation that
could have affected the wholesaler’s acceptance of the products. Delivery occurred when the products had
been shipped to the specific location, and either the wholesaler had accepted the products in accordance with
the sales contract, the acceptance provisions had lapsed, or the Entity had objective evidence that all criteria
for acceptance had been satisfied. (Discontinued in the last quarter of the 2022).

Dividend income
Dividend income from investments is recognised when the right to receive payment has been established.
Interest income

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to
the Entity and the amount of income can be measured reliably. Interest income is accrued on a time basis, by
reference to the principal outstanding and at the effective interest rate applicable, which is the rate that exactly
discounts estimated future cash receipts through the expected life of the financial asset to that asset's net
carrying amount on initial recognition.

Rental income

Rental income from investment properties is recognised in the financial statements on a straight-line basis
over the term of the lease to the extent that it is probable that the economic benefits will flow to the Entity.

Foreign currencies

In preparing the financial statements of the Entity, transactions in currencies other than the Entity's functional
currency (foreign currencies) are recognised at the rates of exchange prevailing at the dates of the
transactions. At the end of each reporting period, monetary items denominated in foreign currencies are
retranslated at the rates prevailing at that date. Non-monetary items carried at fair value that are denominated
in foreign currencies are retranslated at the rates prevailing at the date when the fair value was determined.
Non-monetary items that are measured in terms of historical cost in a foreign currency are not retranslated.

Exchange differences on monetary items are recognised in profit or loss in the period in which they arise.
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3.7

3.8

3.9

3.10

Material accounting policies (continued)

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which
are assets that necessarily take a substantial period of time to get ready for their intended use or sale, are
added to the cost of those assets, until such time as the assets are substantially ready for their intended use
or sale.

Investment income earned on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.

Employee benefits
End of service indemnity

Provision is made for the full amount of end of service indemnity due to non-U.A.E. national employees in
accordance with the applicable Labour Law and is based on current remuneration and their period of service
at the end of the reporting year.

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and impairment loss, if any.
Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Entity and the cost of the item can be measured reliably. All other repairs and maintenance are charged to the
statement of profit or loss and other comprehensive income when incurred.

Depreciation is recognised so as to write off the cost or valuation of assets (other than freehold land and
properties under construction) less their residual values over their useful lives, using the straight-line method.
The estimated useful lives, residual values and depreciation method are reviewed at the end of each reporting
period, with the effect of any changes in estimate accounted for on a prospective basis.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits
are expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or
retirement of an item of property, plant and equipment is determined as the difference between the sales
proceeds and the carrying amount of the asset and is recognised in profit or loss.

The following useful lives are used in the calculation of depreciation:

Useful lives

Buildings 5-20 years
Plant and machinery 5-10 years
Furniture and fixtures 4 - 5 years
Office equipment 5 years
Motor vehicles 4 years

Investment properties

Investment properties are properties held to earn rentals and/or for capital appreciation (including property
under construction for such purposes).

Investment properties are measured initially at cost, including transaction costs. Subsequent to initial
recognition, investment properties are measured at fair value. All of the Entity’s property interests held under
operating leases to earn rentals or for capital appreciation purposes are accounted for as investment
properties and are measured using the fair value model. Gains and losses arising from changes in the fair
value of investment properties are included in profit or loss in the period in which they arise.

An investment property is derecognised upon disposal or when the investment property is permanently
withdrawn from use and no future economic benefits are expected from the disposal. Any gain or loss arising
on derecognition of the property (calculated as the difference between the net disposal proceeds and the
carrying amount of the asset) is included in profit or loss in the period in which the property is derecognised.
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3.1

3.12

3.13

3.14

3.15

Material accounting policies (continued)

Impairment of tangible assets

At the end of each reporting period, the Entity reviews the carrying amounts of its tangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment
loss (if any). When it is not possible to estimate the recoverable amount of an individual asset, the Entity
estimates the recoverable amount of the cash-generating unit to which the asset belongs. When a reasonable
and consistent basis of allocation can be identified, corporate assets are also allocated to individual cash-
generating units, or otherwise they are allocated to the smallest group of cash-generating units for which a
reasonable and consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for which
the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An
impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a revalued
amount, in which case the impairment loss is treated as a revaluation decrease.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit)
is increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does
not exceed the carrying amount that would have been determined had no impairment loss been recognised for
the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediately
in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the reversal of the
impairment loss is treated as a revaluation increase.

Inventories

Inventories are stated at the lower of cost and net realisable value. Costs of inventories are determined on a
weighted average basis. Net realisable value represents the estimated selling price for inventories less
all estimated costs of completion and costs necessary to make the sale. (Discontinued in the last quarter of
the 2022)

Provisions

Provisions are recognised when the Entity has a present obligation (legal or constructive) as a result of a past
event, it is probable that the Entity will be required to settle the obligation, and a reliable estimate can be made
of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding
the obligation. When a provision is measured using the cash flows estimated to settle the present
obligation, its carrying amount is the present value of those cash flows (when the effect of the time
value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be recovered from a
third party, a receivable is recognised as an asset if it is virtually certain that reimbursement will be received
and the amount of the receivable can be measured reliably.

Financial instruments

Financial assets and financial liabilities are recognised when the Entity becomes a party to the contractual
provisions of the instruments.

Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date basis.
Regular way purchases or sales are purchases or sales of financial assets that require delivery of
assets within the time frame established by regulation or convention in the marketplace.

All recognised financial assets are measured subsequently in their entirety at either amortised cost or fair
value, depending on the classification of the financial assets.
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3.15

Material accounting policies (continued)

Financial assets (continued)

Classification of financial assets

Financial instruments that meet the following conditions are measured subsequently at amortised cost:

« the financial asset is held within a business model whose objective is to hold financial assets in order to
collect contractual cash flows; and

» the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Financial instruments that meet the following conditions are measured subsequently at fair value through
other comprehensive income (FVTOCI):

» the financial asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling the financial assets; and

« the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

By default, all other financial assets are measured subsequently at fair value through profit or loss (FVTPL).

Despite the foregoing, the Entity may make the following irrevocable election / designation at initial recognition
of a financial asset:

« the Entity may irrevocably elect to present subsequent changes in fair value of an equity investment in other
comprehensive income if certain criteria are met; and

« the Entity may irrevocably designate a debt investment that meets the amortised cost or FVTOCI criteria as
measured at FVTPL if doing so eliminates or significantly reduces an accounting mismatch.

Impairment of financial assets

The Entity recognises a loss allowance for expected credit losses on investments in debt instruments that are
measured at amortised cost or at FVTOCI, lease receivables, amounts due from customers under
construction contracts, as well as on financial guarantee contracts. The amount of expected credit losses is
updated at each reporting date to reflect changes in credit risk since initial recognition of the respective
financial instrument.

The Entity always recognises lifetime ECL for trade receivables, amounts due from customers under
construction contracts (contract assets) and lease receivables. The expected credit losses on these financial
assets are estimated using a provision matrix based on the Entity’s historical credit loss experience, adjusted
for factors that are specific to the debtors, general economic conditions and an assessment of both the current
as well as the forecast direction of conditions at the reporting date, including time value of money where
appropriate.

For all other financial instruments, the Entity recognises lifetime ECL when there has been a significant
increase in credit risk since initial recognition. However, if the credit risk on the financial instrument has not
increased significantly since initial recognition, the Entity measures the loss allowance for that financial
instrument at an amount equal to 12-month ECL. The assessment of whether lifetime ECL should be
recognised is based on significant increases in the likelihood or risk of a default occurring since initial
recognition instead of on evidence of a financial asset being credit-impaired at the reporting date.

Lifetime ECL represents the expected credit losses that will result from all possible default events over the
expected life of a financial instrument. In contrast, 12-month ECL represents the portion of lifetime ECL that is
expected to result from default events on a financial instrument that are possible within 12 months after the
reporting date.

Financial assets were classified into the following specified categories: financial assets 'at fair value through
profit or loss' (FVTPL), 'held-to-maturity’ investments, 'available-for-sale’ (AFS) financial assets and 'loans and
receivables'. The classification depends on the nature and purpose of the financial assets and is determined
at the time of initial recognition. All regular way purchases or sales of financial assets were recognised and
derecognised on a trade date basis. Regular way purchases or sales are purchases or sales of financial
assets that require delivery of assets within the time frame established by regulation or convention in the
marketplace.
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3.15

3.16

Material accounting policies (continued)

Financial assets (continued)
Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits and other short-term highly liquid
investments that are readily convertible to a known amount of cash and are subject to an insignificant risk of
changes in value.

Receivables

Receivables were non-derivative financial assets with fixed or determinable payments that are not quoted in
an active market. Receivables (including trade and other receivables, bank balances and cash and others
were measured at amortised cost using the effective interest method, less any impairment.

Interest income was recognised by applying the effective interest rate, except for short-term receivables when
the effect of discounting is immaterial.

Due from a related party / loan to a related party

Amounts due from a related party/loan to a related party are stated at amortised cost.

Derecognition of financial assets

The Entity derecognises a financial asset when the contractual rights to the cash flows from the asset expire,
or when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to
another party. If the Entity neither transfers nor retains substantially all the risks and rewards of ownership and
continues to control the transferred asset, the Entity recognises its retained interest in the asset and an
associated liability for amounts it may have to pay. If the Entity retains substantially all the risks and rewards of
ownership of a transferred financial asset, the Entity continues to recognise the financial asset and also
recognises a collateralised borrowing for the proceeds received.

On derecognition of a financial asset in its entirety, the difference between the asset’s carrying amount and
the sum of the consideration received and receivable and the cumulative gain or loss that had been
recognised in other comprehensive income and accumulated in equity was recognised in profit or loss.

On derecognition of a financial asset other than in its entirety (e.g. when the Entity retains an option to
repurchase part of a transferred asset), the Entity allocates the previous carrying amount of the financial asset
between the part it continues to recognise under continuing involvement, and the part it no longer recognises
on the basis of the relative fair values of those parts on the date of the transfer. The difference between the
carrying amount allocated to the part that was no longer recognised and the sum of the consideration received
for the part no longer recognised and any cumulative gain or loss allocated to it that had been recognised in
other comprehensive income is recognised in profit or loss. A cumulative gain or loss that had been
recognised in other comprehensive income was allocated between the part that continues to be recognised
and the part that was no longer recognised on the basis of the relative fair values of those parts.

Financial liabilities and equity instruments
Classification as debt or equity

Debt and equity instruments are classified as either financial liabilities or as equity in accordance with the
substance of the contractual arrangements and the definitions of a financial liability and an equity instrument.

Equity instruments
An equity instrument is any contract that evidences a residual interest in the assets of an Entity after

deducting all of its liabilities. Equity instruments issued by the Entity are recognised at the proceeds received,
net of direct issue costs.

Financial liabilities

All financial liabilities are measured subsequently at amortised cost using the effective interest method or at
FVTPL.

However, financial liabilities that arise when a transfer of a financial asset does not qualify for derecognition or
when the continuing involvement approach applies, and financial guarantee contracts issued by the Entity, are
measured in accordance with the specific accounting policies set out below.
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3.16

Material accounting policies (continued)

Financial liabilities and equity instruments (continued)
Financial liabilities measured subsequently at amortised cost

Financial liabilities that are not (i) contingent consideration of an acquirer in a business combination, (ii) held-
for-trading, or (iii) designated as at FVTPL, are measured subsequently at amortised cost using the effective
interest method.

The effective interest method is a method of calculating the amortised cost of a financial liability and of
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments (including all fees and points paid or received that form an integral
part of the effective interest rate, transaction costs and other premiums or discounts) through the expected life
of the financial liability, or (where appropriate) a shorter period, to the amortised cost of a financial liability.

Derecognition of financial liabilities

The Entity derecognises financial liabilities when, and only when, the Entity's obligations are discharged,
cancelled or have expired. The difference between the carrying amount of the financial liability derecognised
and the consideration paid and payable is recognised in profit or loss.

When the Entity exchanges with the existing lender one debt instrument into another one with the substantially
different terms, such exchange is accounted for as an extinguishment of the original financial liability and the
recognition of a new financial liability. Similarly, the Entity accounts for substantial modification of terms of an
existing liability or part of it as an extinguishment of the original financial liability and the recognition of a new
liability. It is assumed that the terms are substantially different if the discounted present value of the cash
flows under the new terms, including any fees paid net of any fees received and discounted using the original
effective rate is at least 10 per cent different from the discounted present value of the remaining cash flows of
the original financial liability. If the modification is not substantial, the difference between: (1) the carrying
amount of the liability before the modification; and (2) the present value of the cash flows after modification
should be recognised in profit or loss as the modification gain or loss within other gains and losses.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement of financial position,
when there is a legally enforceable right to offset the recognised amounts and there is an intention to settle on
a net basis or realise the asset and settle the liability simultaneously.

Critical accounting judgements and key sources of estimation uncertainty

In the application of the accounting policies, which are described in note 3 to these financial statements,
management is required to make judgements, estimates and assumptions about the carrying amounts of
assets and liabilities that are not readily apparent from other sources. The estimates and associated
assumptions are based on historical experience and other factors that are considered to be relevant. Actual
results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that period,
or in the period of the revision and future periods if the revision affects both current and future periods. The
significant judgements and estimates made by management that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year are described below:
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4.1

4.2

Critical accounting judgements and key sources of estimation uncertainty (continued)
Critical judgements in applying accounting policies
Business model assessment

Classification and measurement of financial assets depends on the results of the SPPI and the business
model test (please see financial assets sections of note 3.15). The Entity determines the business model at a
level that reflects how groups of financial assets are managed together to achieve a particular business
objective. This assessment includes judgement reflecting all relevant evidence including how the performance
of the assets is evaluated and their performance measured, the risks that affect the performance of the assets
and how these are managed and how the managers of the assets are compensated. The Entity monitors
financial assets measured at amortised cost or fair value through other comprehensive income that are
derecognised prior to their maturity to understand the reason for their disposal and whether the reasons are
consistent with the objective of the business for which the asset was held. Monitoring is part of the Entity’s
continuous assessment of whether the business model for which the remaining financial assets are held
continues to be appropriate and if it is not appropriate whether there has been a change in business model
and so a prospective change to the classification of those assets.

Classification of properties

In the process of classifying properties, management has made various judgements. Judgements are needed
to determine whether a property qualifies as an investment property, plant and equipment, property under
development and/or property held for sale. Management develops criteria so that it can exercise that
judgement consistently in accordance with the definitions of investment property, property, plant and
equipment, property under development and property held for sale. In making its judgement, management has
considered the detailed criteria and related guidance set out in IAS 2 - Inventories, IAS 16 - Property, plant
and equipment, and IAS 40 - Investment Property, with regards to the intended use of the property.

Key sources of estimation uncertainty

Useful lives of property, plant and equipment

Property, plant and equipment is depreciated over its estimated useful life, which is based on expected usage
of the asset and expected physical wear and tear which depends on operational factors. The management
has not considered any residual value as it is deemed immaterial.

Valuation of unquoted investments

Valuation of unquoted equity investments is normally based on one of the following:

- Current fair value of another instrument that is substantially the same;

- The expected cash flows discounted at current rates applicable for items with similar terms and risk
characteristics; or

- Other valuation models.

The determination of the cash flows and discount factors for unquoted equity investments requires significant
estimations. The Entity calibrates the valuation techniques periodically and tests them for validity using either
prices from observable current market transactions in the same instrument or from other available observable
market data.

Net realisable value of inventories

Inventories are stated at the lower of cost or net realizable value. Adjustments to reduce the cost of inventory
to its realizable value, if required, are made for estimated obsolescence or impaired balances. Factors

influencing these adjustments include changes in demand, product pricing, physical deterioration and quality
issues.
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4.2

Critical accounting judgements and key sources of estimation uncertainty (continued)

Key sources of estimation uncertainty (continued)

Fair value measurement of financial instruments

For the purpose of fair value disclosures, the Entity has determined classes of assets and liabilities on the
basis of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy.
The fair value of financial instruments that are not traded in an active market (for example, over-the-counter
derivatives) is determined by using valuation techniques. The Entity uses its judgement to select a variety of
methods and make assumptions that are mainly based on market conditions existing at the end of each
reporting period.

The Entity has an established control framework with respect to the measurement of fair values. This includes
a management team that has overall responsibility for overseeing all significant fair value measurements.

Significant increase in credit risk

ECL are measured as an allowance equal to 12-month ECL for stage 1 assets, or lifetime ECL assets for
stage 2 or stage 3 assets. An asset moves to stage 2 when its credit risk has increased significantly since
initial recognition. IFRS 9 does not define what constitutes a significant increase in credit risk. In assessing
whether the credit risk of an asset has significantly increased, the Entity takes into account qualitative and
quantitative reasonable and supportable forward-looking information. A significant increase in credit risk is
presumed if a customer is more than 90 days past due in making a contractual payment.

When measuring ECL the Entity uses reasonable and supportable forward looking information, which is based
on assumptions for the future movement of different economic drivers and how these drivers will affect each
other.

Fair value of investment properties

The best evidence of fair value is current prices in an active market for similar properties. In the absence of
such information, the Entity determines the amount within a range of reasonable fair value estimates. In
making its judgement, the Entity considered recent prices of similar properties in the same location and similar
conditions, with judgements to reflect any changes in the nature, location or economic conditions since the
date of the transactions that occurred at those prices. Such estimation is based on certain assumptions, which
are subject to uncertainty and might materially differ from the actual results.

The determination of the fair value of the revenue-generating properties requires the use of estimates such as
future cash flows from assets (such as leasing, tenants' profiles, future revenue streams, capital values of
fixtures and fittings, and the overall repair and condition of the property) and discount rates applicable to those
assets. These estimates are based on local market conditions existing at the end of the reporting period.
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5 Property, plant and equipment
Plant and Furniture and

Land Buildings machinery fixtures Motor vehicles Office equipment Total

AED AED AED AED AED AED AED
Cost
As at 1 January 2022 300,000 9,071,848 15,459,917 1,308,451 6,593,097 - 32,733,313
Disposals - - (7,660) - (3,188,792) - (3,196,452)
Reclassified to investments properties
(Note 6) (300,000) - - - - - (300,000)
As at 31 December 2022 - 9,071,848 15,452,257 1,308,451 3,404,305 - 29,236,861
Disposals - (7,207,197) (15,422,458) - (3,054,005) - (25,683,660)
Reclassification - - (29,799) - - 29,799 -
As at 31 December 2023 - 1,864,651 - 1,308,451 350,300 29,799 3,553,201
Accumulated impairment
As at 1 January 2022 - 8,387,476 15,407,902 1,308,451 6,593,097 - 31,696,926
Depreciation expense - 85,547 14,040 - - - 99,587
Disposals - - (2,998) - (3,188,792) - (3,191,790)
As at 31 December 2022 - 8,473,023 15,418,944 1,308,451 3,404,305 - 28,604,723
Depreciation expense - 85,547 7,701 - - 5,965 99,213
Disposals - (6,693,919) (15,412,316) - (3,054,005) - (25,160,240)
Reclassification - - (14,329) - - 14,329 -
As at 31 December 2023 - 1,864,651 - 1,308,451 350,300 20,294 3,543,696
Carrying amount
As at 31 December 2022 - 598,825 33,313 - - - 632,138
As at 31 December 2023 - - - - - 9,505 9,505
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5

Property, plant and equipment (continued)

The depreciation charge has been allocated in the statement of profit or loss and other comprehensive income
as follows:

2023 2022
AED AED
Continuing operations - General and administrative expenses (Note 26) 99,213 6,339
Discontinued operation (Note 28) - 93,248
99,213 99,587

Investment properties
2023 2022
AED AED

Fair value

Plot of land 52,217,500 51,270,000
Buildings 31,115,500 36,100,000
83,333,000 87,370,000
2023 2022
AED AED
Balance at the beginning of the year 87,370,000 85,855,000
Sold during the year (4,050,000) -
Transfers from property, plant and equipment (Note 5) - 300,000
Gain on revaluation of investment properties 13,000 1,215,000
Balance at the end of the year 83,333,000 87,370,000

Investment properties comprise of fair value of plots of land and buildings located in the United Arab Emirates.

The fair value of the investment properties as at December 31, 2023 has been arrived at on the basis of
valuations carried out as at that date by an independent valuer who is not related to the Entity and has
appropriate qualifications and relevant market experience in the valuation of properties in the United Arab
Emirates.

The fair value was determined using a combination of valuation approaches. For the vacant plots of land, the
market comparable approach and the cost approach of valuation was adopted. The market comparable
approach reflects recent transactions and comparable prices for similar properties. The cost refers to the costs
of construction and professional fees which is added to market value of land as if vacant. For the buildings,
direct comparison approach and income capitalization approach were adopted. The direct comparison
approach involves making adjustments to the sale price of comparable properties to account differences in
location, plot area and shape, potential built-up area allowance height allowance, date of sale, potential views
and other individual characteristics. The capitalized income stream therefore refers it the net passing rent
under the existing occupational leases are present within the subject premises, for the duration applicable to
each respective tenancy.
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6

Investment properties (continued)

The valuation of buildings using the income capitalisation approach involves the following significant
unobservable input:

(a) Capitalisation rate, taking into account the capitalisation of rental income potential, age and location of the
property, and prevailing market condition, of 7% - 10% (2022: 7.5% - 8.5%).

(b) Annual market rents, taking into account the differences in location, and individual factors, such as
frontage and size, between the comparables and the properties.

As at December 31, 2023 the Entity's investment properties are classified as level 3 in the fair value
hierarchy.

Level 1 Level 2 Level 3 Total
AED AED AED AED
Recurring fair value
measurement
31 December 2023 - - 83,333,000 83,333,000
31 December 2022 - - 87,370,000 87,370,000
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7 Investments in associates

Equity method

Name of associate

Ras Al Khaimah Packaging Ltd Co LLC

RAK AMI Hotel FZ-LLC

26

Principal activities

Manufacturing of carton
boxes and containers
wholesale of paper
trading.

Real estate development
construction.

Country of
incorporation

United Arab
Emirates

United Arab
Emirates

Ownership interest

2023

50.00%

27.75%

2022

50.00%

27.75%

Carrying amount of investment

2023

AED

6,202,590

65,811,727
72,014,317

2022

AED

6,187,705

65,625,605
71,813,310
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7 Investments in associates (continued)

Summarised financial information in respect of each of the Entity’s material associates is set out below. The
summarised financial information below represents amounts shown in the associate’s financial statements
prepared in accordance with IFRSs.

2023 2022

AED AED
Ras Al Khaimah Packaging Ltd Co LLC
Current assets 17,988,272 16,365,621
Non-current assets 10,549,196 12,405,976
Total assets 28,537,468 28,771,597
Current liabilities 10,549,366 10,859,286
Non-current liabilities 5,582,922 5,536,902
Total liabilities 16,132,288 16,396,188
Net assets 12,405,180 12,375,409
Revenue 32,184,115 35,149,776
Net profit / (loss) for the year 29,769 (2,029,176)
Share in net profit / (loss) of the associate 14,885 (1,014,588)

The summarised financial information above of Ras Al Khaimah Packaging Ltd Co LLC represents amounts
extracted from the management accounts of the associate.

2023 2022
AED AED
Net assets of the associate 12,405,180 12,375,409
Proportion of the Entity's ownership interest in the associate 50.00% 50.00%
Carrying amount of the Entity’s interest in the associate 6,202,590 6,187,705
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7 Investments in associates (continued)

2023 2022

AED AED
RAK AMI Hotel FZ-LLC
Current assets 50,875,658 31,761,989
Non-current assets 507,079,763 576,249,520
Total assets 557,955,421 608,011,509
Current liabilities 25,236,638 29,739,680
Non-current liabilities 295,559,406 276,468,576
Shareholder's current account - 65,314,587
Total liabilities 320,796,044 371,522,843
Net assets 237,159,377 236,488,666
Revenue 117,854,799 44,890,031
Net loss for the year (5,840,800) (30,963,493)
Share in net loss of the associate (1,620,822) (8,592,369)

The summarised financial information above of RAK AMI Hotel FZ-LLC represents amounts shown in its
financial statements prepared in accordance with IFRS.

2023 2022

AED AED
Net assets of the associate 237,159,377 236,488,666
Proportion of the Entity's ownership interest in the associate 27.75% 27.75%
Carrying amount of the Entity’s interest in the associate 65,811,727 65,625,605

2023 2022
Ras Al Khaimah Packaging Ltd Co LLC AED AED
Balance at the beginning of the year 6,187,705 7,202,293
Share of net profit / (loss) in associates 14,885 (1,014,588)
Balance at the end of the year 6,202,590 6,187,705
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Investments in associates (continued)

RAK AMI Hotel FZ-LLC

Balance at the beginning of the year
Share of net loss in associates
Other movements

Balance at the end of the year

Inventories

Spare parts and others
Less: Allowance for slow moving inventories

Movement in allowance for slow moving and obsolete inventories

Balance at the beginning of the year
Charge during the year

Reversal during the year

Written off during the year

Balance at the end of the year

Trade receivables

Trade receivables
Note receivables
Less : Allowance for expected credit losses

2023 2022
AED AED
65,625,605 74,217,974
(1,620,822) (8,592,369)
1,806,944 .
65,811,727 65,625,605
2023 2022

AED AED

- 3,625,257

- (3,616,450)

- 8,807

2023 2022

AED AED
3,616,450 3,878,305
8,807 -

- (261,855)
(3,625,257) -
- 3,616,450

2023 2022

AED AED
1,637,440 1,894,244

- 930,875

(761,994) (761,994)
875,446 2,063,125

Of the trade receivables as at 31 December 2023 there are 6 customers (2022: 6 customers) which represent

64% (2022: 75%) of the total receivables.
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9 Trade receivables (continued)

Geographical details of trade receivables

2023 2022
AED AED
Primary Geographical Markets
Within U.A.E. 1,637,440 1,894,244

The average credit period on sales of goods is 60-90 days. No interest is charged on outstanding trade
receivables.

In determining the recoverability of trade receivables, the Entity considers any change in the credit quality of
the trade receivable from the date credit was initially granted up to the reporting date. Accordingly, the
management believes that there is no further credit allowance required for allowance for expected credit

losses.
Trade receivables — ageing analysis
31 December 2023 1 -30 days 31 - 60 days More than 61 Total
days
AED AED AED AED
Expected credit loss rate -% -% 46.85%
Estimated total gross carrying 9,637 1,475 1,626,328 1,637,440
amount at default
Lifetime ECL - - 761,994 761,994
875,446
Trade receivables — ageing analysis
31 December 2022 1-30 days 31 -60 days More than 61 Total
days
AED AED AED AED
Expected credit loss rate -% -% 41.13%
Estimated total gross carrying 41,624 - 1,852,620 1,894,244
amount at default
Lifetime ECL - - 761,994 761,994
1,132,250
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11

Advances, deposits and other receivables

2023 2022

AED AED

Refundable deposits 235,774 272,595
Letter of guarantee 200,000 200,000
Prepayments 36,850 -
Staff loan and advances 2,677 38,118
Other receivables 58,415 24,201
533,716 534,914

Related party balances and transactions

The Entity enters into transactions with companies and entities that fall within the definition of a related party
as contained in International Accounting Standard 24 Related Party Disclosures. Related parties comprise
companies and entities under common ownership and/or common management and control, key
management personnel and shareholders. The management decides on the terms and conditions of the
transactions and services received/rendered from/to related parties as well as on other charges.

a) At the end of the reporting year, amounts due from related parties were as follows:

2023 2022
AED AED
Due from an entity with joint control of, or significant influence
over the Entity
Ras Al Khaimah Packaging Co. Ltd. LLC, Associate, U.A.E. - 526,363

b) Transactions

During the year, the Entity entered into the following transactions with the related parties:

2023 2022
AED AED
Sales - 206,865
Purchases - 78,026
Interest income 392,715 142,685
Repayment of loan by a related party - 6,000,000
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12

Related party balances and transactions (continued)

¢) Compensation of key management personnel

The remuneration of Directors and other members of key management personnel during the year was as

follows:

Technical committees' allowances
Salaries (Acting manager)

Financial assets at fair value through other comprehensive income (FVTOCI)

Balance at the beginning of the year
(Decrease) / increase in fair value
Additions during the year

Disposals during the year

Balance at the end of the year

The category of investments in financial asset is as follows

Quoted investments - fair value
Unquoted investments - fair value

The geographical distribution of financial asset is as follows:

In United Arab Emirates

2023 2022

AED AED
305,000 194,000

- 210,000

305,000 404,000
2023 2022

AED AED
181,207,388 143,551,407
(12,853,716) 31,256,057
- 6,591,924
(7,975,103) (192,000)
160,378,569 181,207,388
2023 2022

AED AED
102,776,569 122,768,021
57,602,000 58,439,367
160,378,569 181,207,388
160,378,569 181,207,388

The cumulative changes in fair value of financial assets at FVTOCI aggregating to AED 76,202,049 as at
December 31, 2023 (December 31, 2022: AED 91,256,954) are shown under equity.
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Financial assets at amortised cost

The movement of financial assets at amortised cost are as follow:

Balance at the beginning of the year
Additions during the year

Sold during the year

Interest receivable

Interest received during the year

The geographical distribution of financial asset is as follows:

In United Arab Emirates

Maturity
date
Sukuk name
Dubai Islamic Bank TIER 1 SUKUK 4 LTD 19-May-2026
Dar Al-Arkan sukuk 26-Feb-2027
Bond name
Black Sea Trade and Development Bank 25-June-2024
Kingdom of Bahrain bonds 20-Sep-2047
Arab Republic of Egypt bonds 01-Mar-2024
Arab Republic of Egypt bonds 01-Mar-2024
Deutsche Bank bonds 10-Feb-2034
Mashreq Bank bonds 07-July-2027
Mashreq Bank bonds 07-July-2027
Standard Chartered Bank bonds Redeemable
on perpetual
call
Standard Chartered Bank bonds Redeemable
on perpetual
call
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2023 2022

AED AED
26,663,970 18,474,831
5,785,572 7,815,960
(7,267,695) -
1,793,027 1,341,933
(1,861,089) (968,754)
25,113,785 26,663,970
2023 2022

AED AED
25,113,785 26,663,970
Percentage Face value Face value
% AED usD
6.25% 11,019,000 3,000,000
8.50% 3,030,225 825,000
3.50% 735,506 200,246
7.50% 1,396,055 380,085
6.20% 750,517 204,333
6.20% 1,548,869 397,187
7.00% 734,431 199,956
8.50% 1,928,325 525,000
8.50% 1,836,500 500,000
7.75% 734,136 199,874
7.75% 1,010,075 275,000
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14 Investments at fair value through profit or loss (FVTPL)
2023 2022
AED AED
Quoted shares 11,009,492 -
The movement in investments carried at FVTPL during the year are as follows:
2023 2022
AED AED
Additions during the year 18,841,195 500,000
Disposals during the year (7,041,413) (500,000)
Change in fair value during the year (790,290) -
11,009,492 -
The geographical distribution of financial asset is as follows:
In United Arab Emirates 11,009,492 -
15 Fixed deposits
2023 2022
AED AED
Fixed deposit 7,000,000 2,000,000
16 Cash and cash equivalents
2023 2022
AED AED
Call deposits 1,723,547 560,262
Current accounts 1,987,211 4,211,390
3,710,758 4,771,652

The bank balances are also subject to impairment requirements of IFRS 9, however, balances with banks are
assessed to have low credit risk of default.

17 Share capital
2023 2022
AED AED
Authorised, issued and paid up share capital:
95,040,000 shares of AED 1.00 95,040,000 95,040,000
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19

20

21

Special reserve

2023 2022

AED AED
Balance at the beginning of the year 80,000,000 80,000,000
Balance at the end of the year 80,000,000 80,000,000
Statutory reserve

2023 2022

AED AED
Balance at the beginning of the year 40,021,637 40,021,637
Transfer from retained earnings 1,690,682 -
Balance at the end of the year 41,712,319 40,021,637

According to the Articles of Association of the Entity and U.A.E Federal Law No. 32 of 2021, 10% of annual
net profits is allocated to the statutory reserve. The transfer to statutory reserve may be suspended, when the

reserve reaches 50% of the paid-up capital. This reserve is not available for distribution.

Fair value reserve for financial assets at FVTOCI

2023 2022

AED AED
Balance at the beginning of the year 91,256,954 60,114,600
(Decrease) / increase in fair value of financial assets at FVTOCI (12,853,716) 31,256,057
Transfer on sale of investments at FVTOCI (2,201,189) (113,703)
Balance at the end of the year 76,202,049 91,256,954
The geographical distribution of financial asset at FVTOCI is as follows:
In United Arab Emirates 76,202,049 91,256,954
Voluntary reserve

2023 2022

AED AED
Balance at the beginning of the year 19,547,271 19,547,271
Transfer to retained earnings (19,547,271) -
Balance at the end of the year - 19,547,271

At the general assembly meeting held on April 25, 2023, the shareholders approved the transfer of the
voluntary reserve amounting to AED 19,547,271 to the retained earnings for distribution to the shareholders in

the future, subject to relevant approvals.
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22 Employees' end-of-service benefits
2023 2022
AED AED
Balance at the beginning of the year 439,933 1,788,658
Charge for the year 34,587 489,616
Payments during the year (47,890) (1,838,341)
Balance at the end of the year 426,630 439,933

Amounts required to cover end of service indemnity at the statement of financial position date are computed
pursuant to the applicable Labour Law based on the employees' accumulated period of service and current
basic remuneration at the end of reporting year.

23 Trade and other payables

2023 2022

AED AED

Trade payables 185,540 214,758

Accrued expenses 1,110,207 1,020,979
Advances received 6,303,000 -
Advances from customers 162,376 821,596
Unclaimed dividends* - 23,319,167

VAT payable-net 311,822 49,331
8,072,945 25,425,831

*During the year the Entity has paid AED 23,319,167 towards unclaimed dividends in response to SCA
Circular No. 162/G/S.A.C.:1212 dated 1st May 2023 in relation to transferring unclaimed dividends to the
SCA'’s account.

24 Investment income
2023 2022
AED AED
Dividend income 8,032,653 6,697,904
Interest income 1,826,416 1,463,838
Rental income from investment properties 1,637,081 1,766,600
11,496,150 9,928,342
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25 Other income
2023 2022
AED AED
Gain from sale of property plant and equipment 5,804,302 -
Penalties 135,885 -
5,940,187 -

26 General and administrative expenses

2023 2022
AED AED
Salaries and related benefits 890,731 504,869
Legal, license and professional 466,262 125,427
Technical committee allowance 305,000 194,000
Repairs and maintenance 155,836 253,249
Utilities 127,812 116,457
Depreciation on property, plant and equipment (Note 5) 99,213 6,339
Insurance 52,713 15,244
Other general and administrative expenses 185,465 164,621
2,283,032 1,380,206

27 Finance cost
2023 2022
AED AED
Bank charges 47,106 60,776
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28 Discontinued operations

2023 2022

AED AED

Revenue - 4,166,768
Direct cost - (4,721,129)
- (554,361)

Selling and distribution expenses - (411,243)
General and administrative expenses - (1,219,505)
Other income - 1,473,067
Net loss for the year from discontinued operations - (712,042)
Basic and Diluted loss per share from discontinued operations - (0.010)

During the year 2022, it was decided to cease the operations of Entity's poultry sector by the Board of
Directors at the meeting held on May 12, 2022 and in the last quarter of the year 2022, the operations of
poultry sector has been discontinued completely.

29 Basic and diluted earnings per share (EPS)

2023 2022

AED AED

Earnings attributable to equity Shareholders from continuing operations 16,170,132 151,286

Earnings attributable to equity Shareholders from discontiued operation - (712,042)
16,170,132 (560,756)

Number of shares 95,040,000 95,040,000

Basic and diluted earnings per share from continuing operations 0.18 0.002

Basic and diluted loss per share from discontinued operations - (0.01)

Earnings per share is calculated by dividing the earnings for the year by the number of shares outstanding at
the end of the reporting period.
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Financial instruments and risk management

Material accounting policies

Details of material policies and methods adopted including the criteria for recognition for the basis of
measurement in respect of each class of financial assets and financial liabilities are disclosed in Note 3 to the
financial statements.

Categories of financial instruments

31 December 2023

Financial Financial

assets liabilities

Amortised Amortised

cost cost

AED AED

Trade receivables (Note 9) 875,446 -
Other receivables (Note 10) 494,189 -
Financial asset at amortised cost (Note 13) 25,113,785 -
Fixed deposits (Note 15) 7,000,000 -
Cash and cash equivalents (Note 16) 3,710,758 -
Trade and other payables (Note 23) - 1,295,747

37,194,178 1,295,747

31 December 2022

Financial Financial

assets liabilities

Amortised Amortised

cost cost

AED AED

Trade receivables (Note 9) 2,063,125 -
Other receivables (Note 10) 496,796 -
Due from a related party (Note 11) 526,363 -
Financial asset at amortised cost (Note 13) 26,663,970 -
Fixed deposits (Note 15) 2,000,000 -
Cash and cash equivalents (Note 16) 4,771,652 -
Trade and other payables (Note 23) - 24,554,904

36,521,906 24,554,904
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Financial instruments and risk management (continued)
Fair value measurements

The fair values of financial assets and financial liabilities are determined as follows:

» The fair values of financial assets and financial liabilities with standard terms and conditions and traded on
active liquid markets are determined with reference to quoted market bid prices at the close of the
business on the reporting date.

* The fair values of other financial assets and financial liabilities are determined in accordance with generally
accepted pricing models based on discounted cash flow analysis using prices from observable current
market transactions and dealer quotes for similar instruments.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is directly
observable or estimated using another valuation technique. In estimating the fair value of an asset or a
liability, the Entity takes into account the characteristics of the asset or liability if market participants would
take those characteristics into account when pricing the asset or liability at the measurement date.

Management considers that the carrying amounts of financial assets and financial liabilities recognised at
amortised cost in the financial statements approximate their fair values.

Valuation techniques and assumptions applied for the purposes of measuring fair value

1) Fair value measurements recognised in the statement of financial position

Some of the Entity’s financial assets are measured at fair value at the end of the reporting year. The following
table gives information about how the fair values of these financial assets are determined;
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30 Financial instruments and risk management (continued)
2023 2022 Fair value
hierarchy
AED AED
Investments
Quoted financial assets at FVTOCI 102,776,569 122,768,021 Level 1
Unquoted financial assets at FVTOCI 57,602,000 58,439,367 Level 3

Quoted financial assets at FVTOCI

The quoted financial assets at FVTOCI are valued based on the quoted bid prices in the active market. There are no significant unobservable inputs and the sensitivity
analysis and relationship of unobservable inputs to fair value is not applicable.

Unquoted financial assets at FVTOCI

The unquoted equity instruments are valued based on income approach. In this approach, the discounted cash flow method was used to capture the present value of the
expected future economic benefits to be derived from the ownership of these investees.

The significant unobservable inputs for unquoted equity investments are long term revenue growth, weighted average cost of capital and discount for lack of marketability
and control. The long-term revenue growth rate will be determined taking into account management's experience and knowledge of market conditions of the specific
industries 4% (2022: 3.5%). Discount rate of 10.24% (2022: 12.64%) was determined using capital asset pricing model. The weighted average cost of capital was
determined using a capital asset pricing model 12.47% (2022: 12.64%). The discount for lack of marketability and control was determined by reference to the share price of
listed entities in similar industries 2% ( 2022: 2%).

The sensitivity analysis and relationship of unobservable inputs to fair value is as follows. The higher / (lower) the revenue growth rate, the higher / (lower) the fair value.

The higher / (lower) the discount rate, the (lower) / higher the fair value. The higher / (lower) the weighted average cost of capital, the (lower) / higher the fair value. The
higher / (lower) the discount, the (lower) / higher the fair value.
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2) Reconciliation of fair value measurement for the unquoted equity investments - FVTOCI

2023 2022

AED AED

Balance at the beginning of the year 58,439,367 43,265,129
Changes in fair value (837,367) 15,174,238
57,602,000 58,439,367

There were no transfers between each of level during the year.

Financial risk management objectives

The Entity’s financial risk management policies set out the Entity’s overall business strategies and risk
management philosophy. The Entity’s overall financial risk management program seeks to minimise potential
adverse effects to the financial performance of the Entity. The management carries out overall financial risk
management covering specific areas, such as market risk (including foreign exchange risk and interest rate
risk), credit risk, and liquidity risk and investing excess cash.

The Entity’s activities expose it to a variety of financial risks, including the effects of changes in foreign
currency exchange rates and interest rates.

The Entity does not hold or issue derivative financial instruments for speculative purposes.

Interest risk

The Entity’s exposure to the risk of changes in market interest rates relates primarily to the Entity’s borrowings
with floating interest rates. The Entity’s policy is to manage its interest cost using a mix of fixed and variable
rate debts. Interest on financial instruments having floating rates is re-priced at intervals of less than one year
and interest on financial instruments having fixed rate is fixed until the maturity of the instrument.

Market risk

The Entity’s activities expose it primarily to the financial risks of changes in foreign currency exchange rates
and interest rates.

Market risk exposures are measured using sensitivity analysis. There has been no change to the Entity’s
exposure to market risks or the manner in which it manages and measures the risk.

Foreign currency risk

The Entity does not have any significant exposure to currency risk, as most of its assets and liabilities are
denominated in Arab Emirates Dirham.

Credit risk

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial
loss to the Entity. As at 31 December 2023, the Entity’s maximum exposure to credit risk without taking into
account any collateral held or other credit enhancements, which will cause a financial loss to the Entity due to
failure to discharge an obligation by the counterparties and financial guarantees provided by the Entity arises
from the carrying amount of the respective recognised financial assets as stated in the statement of financial
position.
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Financial instruments and risk management (continued)
Credit risk (continued)

In order to minimise credit risk, the Entity has tasked its management to develop and maintain the Entity’s
credit risk gradings to categorise exposures according to their degree of risk of default. The credit rating
information is supplied by independent rating agencies where available and, if not available, management
uses other publicly available financial information and the Entity’s own trading records to rate its major
customers and other debtors. The Entity’s exposure and the credit ratings of its counterparties are
continuously monitored and the aggregate value of transactions concluded is spread amongst approved
counterparties.

Liquidity risk

Ultimate responsibility for liquidity risk management rests with the management which has built an appropriate
liquidity risk management framework for the management of the Entity’s short, medium and long-term funding
and liquidity management requirements. The Entity manages liquidity risk by maintaining adequate reserves
by continuously monitoring forecast and actual cash flows and matching the maturity profiles of financial
assets and liabilities.

The table below summarises the maturity profile of the Entity’s financial instruments. The contractual
maturities of the financial instruments have been determined on the basis of the remaining period at the
reporting date to the contractual maturity date. The maturity profile is monitored by management to ensure
adequate liquidity is maintained. The maturity profile of the financial assets and financial liabilities at the
reporting date based on contractual repayment arrangements was as follows:

Interest bearing

Particulars On demand or Within 1 year More than 1 Total
less than 3 year
months

As at 31 December 2023

Financial assets

Fixed deposits - 7,000,000 - 7,000,000
Financial assets at amortised - - 25,113,785 25,113,785
cost

- 7,000,000 25,113,785 32,113,785

Non-interest bearing

Particulars On demand or Within 1 year More than 1 Total
less than 3 year
months

As at 31 December 2023

Financial assets

Trade receivables - 875,446 - 875,446
Cash and cash equivalents 3,710,758 - - 3,710,758
Other receivables - 494,189 - 494,189

3,710,758 1,369,635 - 5,080,393

Financial liabilities

Trade and other payables - 1,295,747 - 1,295,747
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Interest bearing

Particulars On demand or Within 1 year More than 1 year Total
less than 3
months

As at 31 December 2022

Financial assets

Fixed deposits - 2,000,000 - 2,000,000
Financial assets at amortised - - 26,663,970 26,663,970
cost

- 2,000,000 26,663,970 28,663,970

Non-interest bearing

Particulars On demand or Within 1 year More than 1 year Total
less than 3
months

As at 31 December 2022

Financial assets

Trade receivables - 2,063,125 - 2,063,125
Cash and cash equivalents 4,771,652 - - 4,771,652
Due from a related party - 526,363 - 526,363
Other receivables - 496,796 - 496,796

4,771,652 3,086,284 - 7,857,936

Financial liabilities

Trade and other payables - 24,554,904 - 24,554,904

Equity price risk

The Entity’s listed and unlisted equity securities are susceptible to market price risk arising from uncertainties
about future values of the investment securities. The Entity manages the equity price risk through
diversification and by placing limits on individual and total equity instruments.

At the reporting date, the exposure to unlisted equity securities at fair value was AED 57,602,000 (2022: AED
58,439,367).

At the reporting date, the exposure to listed equity securities at fair value was AED 102,776,569 (2022: AED
122,768,021). A decrease of 10% on the stock market index could have an impact of approximately AED
10,277,657 (2022: AED 12,276,802) on the income or equity, depending on whether the decline is significant
or prolonged. An increase of 10% in the value of the listed securities would only impact equity, but would not
have an effect on profit or /oss.

Capital risk management
The Entity manages its capital to ensure that it will be able to continue as a going concern while maximizing

the return to stakeholders through the optimization of the equity balance and complying with statutory
requirements.
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Fair value hierarchy

Fair value of financial instruments carried at amortised cost

Management considers that the carrying amounts of financial assets and financial liabilities recognised at
amortised cost in the financial statements approximate their fair values.

Valuation techniques and assumptions applied for the purposes of measuring fair value

The fair values of financial and non-financial assets and liabilities are determined using similar valuation
techniques and assumptions as used in the audited annual financial statements for the year ended December
31, 2023.

The following table provides an analysis of financial and non-financial instruments that are measured
subsequent to initial recognition at fair value on a recurring basis, grouped into Levels 1 to 3 based on the
degree to which the fair value is observable:

- Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active markets for
identical assets or liabilities;

Level 2 fair value measurements are those derived from inputs other than quoted prices included within Level
1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from
prices); and

- Level 3 fair value measurements are those derived from valuation techniques that include inputs for the
asset or liability that are not based on observable market data (unobservable inputs).

At year end, the Entity held the following financial and non-financial assets measured at fair value:

Level 1 Level 2 Level 3 Total
AED AED AED AED
As at 31 December 2023
Investment properties
Plot of land - - 52,217,500 52,217,500
Buildings - - 31,115,500 31,115,500
Investments carried at FVTOCI
Quoted shares 102,776,569 - - 102,776,569
Unquoted shares - - 57,602,000 57,602,000
Financial assets at FVTPL
Quoted shares 11,009,492 - - 11,009,492
Level 1 Level 2 Level 3 Total
AED AED AED AED
As at 31 December 2022
Investment properties
Plot of land - - 51,270,000 51,270,000
Buildings - - 36,100,000 36,100,000
Investments carried at FVTOCI
Quoted shares 122,768,021 - - 122,768,021
Unquoted shares - - 58,439,367 58,439,367

During the year, there were no transfers between the various levels of fair value measurements.
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Uncertainty related to key estimates

Fair value of investments

The fair value of equities decreases as a result of changes in the levels of equity index and the value of
individual stocks. The Entity’s listed equity securities are susceptible to market price risk arising from
uncertainties about future values of the investment securities.

The effect on equity (fair value reserve) as a result of a change in the fair value of equity instruments quoted
on the different stock exchange markets and held at FVTOCI at December 31, 2022, due to reasonably
possible changes in the prices of these quoted shares held by the Entity, with all other variables held constant,
is as follows:

Market Index

Change in Effect on
market  equity (fair

prices value
reserve)
% AED

December 31, 2023
Abu Dhabi Securities Exchange +5% 5,592,649
-5% (5,592,649)
Dubai Financial Market +5% 96,655
-5% (96,655)

December 31, 2022
Abu Dhabi Securities Exchange +5% 6,088,401
-5% (6,088,401)
Dubai Financial Market +5% 50,000
-5% (50,000)
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Segment revenue

Cost of sales

Gain on sale of investments at FVTPL

Unrealised (loss) on investments at FVTPL

Gain on change in fair value of investment properties
General and selling and distribution administrative expenses
Gain on sale of investment properties

Investment income

Share of (loss) of associates - net

Other income

Finance costs

Segment Profit/(Loss)

Segment Assets

Segment Liabilities

31 December 2023

31 December 2022
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Poultry Investments Total _ P_oultry Investments Total
. . (discontinued
discontinued .
- operations)
operations)
AED AED AED AED AED AED
- - - 4,166,768 - 4,166,768
- - - (4,721,129) - (4,721,129)
- 967,637 967,637 - 55,883 55,883
_ (790,290) (790,290) - - -
- 13,000 13,000 - 1,215,000 1,215,000
- (2,283,032) (2,283,032) (1,630,748) (1,380,206) (3,010,954)
- 1,409,273 1,409,273 - - -
) 11,496,150 11,496,150 - 9,928,342 9,928,342
B 201,007 201,007 - (9,606,957) (9,606,957)
- 5,940,187 5,940,187 1,473,067 - 1,473,067
- (47,106) (47,106) - (60,776) (60,776)
- 16,906,826 16,906,826 (712,042) 151,286 (560,756)
518,839 363,459,749 363,978,588 2,704,070 374,887,597 377,591,667
518,839 363,459,749 363,978,588 2,704,070 374,887,597 377,591,667
- 8,499,575 8,499,575 25,865,764 - 25,865,764
8,499,575 8,499,575 25,865,764 - 25,865,764
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Tax

On 9 December 2022, the UAE Ministry of Finance released Federal Decree-Law No. 47 of 2022 on the
Taxation of Corporations and Businesses (the “Law”) to enact a Federal corporate tax regime in the UAE.
Furthermore, on 16 January 2023, a Cabinet Decision was published specifying the threshold of AED 375,000
of taxable income above which taxable entities would be subject to a 9% corporate tax rate.

The Corporate Tax regime will become effective for the accounting periods beginning on or after 1 June 2023
hence for the Entity it will be effective from 1 January 2024. While a number of regulations with regards to the
application of tax legislation have been further published, clarifications in relation to certain key aspects such
as foreign tax credits are pending and as such management will continue to monitor developments in order to
assess the impact of corporate tax including any deferred tax on the Entity.

Contingent liabilities and capital commitments

2023 2022
AED AED
Letters of guarantee 200,000 200,000

Except for the above, and ongoing business obligations which are under normal course of business, there has
been no other known contingent liabilities and capital commitments on the Entity's financial statements as of
reporting date.

Events after the reporting period

There are no significant events after the reporting period, which affect the financial statements or disclosures.
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1. Governance Practices in the Company:

As a public shareholding company listed on the Abu Dhabi Stock Exchange, the Company is
guided by the Authority’s Board Chairman Decision No. (3/R.M) for the year 2020 regarding
the adoption of the Corporate Governance Manual for Public Joint Stock Companies, and it is
committed to applying the best governance practices derived from the Company's value in
recognition of its responsibilities towards its shareholders.

RAPCO has also developed a corporate governance system that covers the Company's
management, shareholders, employees, clients and other stakeholders. We confirm our
commitment to transparency and to objectivity, and we periodically review the Company's
policies to ensure that they are in line with the governance system and the approved Governance
Guide. In order to achieve this, the Company’s board of directors has taken several steps that
reinforce these principles, and in 2022, it amended its Articles of Association to reflect the
updated legislations and laws.

The board of directors of RAPCO (“Board of Directors” or “Board”) works closely through
the Audit & Risk Committee, with external Auditors to issue transparent and reliable reports
by adhering to International Financial Reporting Standards (IFRS). In addition, the Board of
Directors, through its subcommittees, is also responsible for the internal control system and risk
management to ensure compliance with laws, regulations and policies.

2. Ownership and transactions of Board members and their spouses and children in the
Company’s securities during 2023
The existing Board consists of five members and their current session as the Board
members expires in April 2024. The following is the Board’s composition according to the
categories of its members and their details, experiences and qualifications:

No. | Name Position Shares held as | Total | Total
on 31/12/2023 | Sale Purchase
1 Sheikh / Mohammed bin Humaid Chairman 0 - -
bin Abdullah bin Mohammed Al
Qasimi
2 HE/Mubarak Ali Mubarak Al Vice- 0 - -
Shamsi Chairman
3 HE/ Aaesha Ahmed Ali Alrahbi Board 0 - -
Alshehhi Member
4 HE/ Abdulla Khalfan Mohammed | Board 943,241 - -
Alshuraiqi Member
HE Eng./ Mohammed Hassan Board 63,800 - -
Alshamsi Member
HE/ Ammar Abdulla Khalfan Son of Board 16,394 - -
Alshuraiqi Member
Abdullah
Khalfan

3. Board Formation:
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